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HIGHLIGHTS

Forrestania (near Hyden, WA) — acquisition of signi  ficant nickel and gold project

Maggie Hays South (near Norseman, WA) — 5,000 metre s of drilling recently
submitted for gold analysis with results pending

Jigalong Project (near Newman, WA) — tenements conf  irmed for grant early May
Sunday (near Leonora, WA) — new gold anomalies iden tified as result of drilling

Queen Victoria Rocks (near Coolgardie, WA) — signif  icant gold / copper anomaly
identified during historical data review

South Dam (near Coolgardie, WA) — tenements granted

PLANS FOR 4™ QUARTER

Forrestania — commence geophysics program next week to identify conductors
that may represent nickel sulphides

Jigalong Project (near Newman, WA) — target generat  ion following acquisition
and interpretation of airborne magnetics, satellite imagery and field mapping

Sunday (near Leonora, WA) — plan next phase of airc  ore and deep drilling

Maggie Hays South (near Norseman, WA) — interpretr  esults from gold assays
and plan follow-up drill program

Queen Victoria Rocks (near Coolgardie, WA) — contin ~ ue geophysics to identify
conductors that may represent nickel sulphides and commence Auger soil
sampling program to infill & extend gold / copper a nomaly

South Dam (near Coolgardie, WA) — commence Auger so il sampling program to
infill and extend previously identified, but poorly tested BHP Gold Mines surface
gold-in-soil anomaly
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Summary of 3 " Quarter Activities

Acquisition of Forrestania Project

Hannans Reward and Cullen Resources Limited (Cullen, ASX:CUL) completed acquisition of the
Stormbreaker Nickel Sulphide Project and the North Ironcap Gold Project, located in the
Forrestania region of Western Australia.

Stormbreaker Project
The Stormbreaker Project is interpreted to contain over an 8 km strike length of the same
ultramafic units that host Western Areas NL's Flying Fox, New Morning and Daybreak
Nickel Deposits, approx. 12 kms to the south.
All previous nickel exploration on this Project area is pre 1975 and no modern nickel
exploration methods or concepts have been applied.
Modern exploration up until late 2001 has focused on the gold potential of the Project with
numerous unexplained surface gold anomalies.

North Ironcap Project (Gold Rights Only)
A review of the database for this mineralization, including some 400 drill holes, has
commenced, but further assessment is required to confirm previous Mineral Resource and
Ore Reserve statements.
Current drilling does however allow the identification of higher grade targets with average
grades in excess of 3g/t (length weighted average of +1 g/t composites, top cut 15g/t).
On the basis of this drilling information, an exploration target with the potential for 120,000
to 140,000 ounces of gold is considered to exist within the 1.6km of strike drilled to date.
The 1.6km long, well-mineralised, gossanous trend is open along strike for 1.5km and at
depth.
The documented description of the host stratigraphy to the North lroncap gold
mineralization has many similarities to the large Great Victoria (~360,000 ozs — from Sons
of Gwalia Annual Report 1999) and Hercules (~200,000 ozs — from Sons of Gwalia Annual
Report 2001) gold deposits, both located in the Marvel Loch district of the Forrestania
Greenstone belt.

Exploration Program
Airborne magnetics covering both the Stormbreaker and North Ironcap Projects are
currently being acquired.
A ground electromagnetic (EM) geophysics program covering the Stormbreaker Project is
scheduled to commence within two weeks.
Environmental approvals are currently being sought to commence drilling at the North
Ironcap Project.
Data compilation and review of all relevant previous exploration results is currently taking
place.

Additional Ground Applied For
Hannans and Cullen have jointly applied for one exploration licence and 7 prospecting
licences in a contiguous block which adjoins the Stormbreaker tenements to the west —
these tenements will form part of the Joint Venture Project Area.
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Review of Maggie Hays South (MHS) Project

A review of exploration data from the Maggie Hays South Project area from recent and historical data was
completed by an independent consultant.

The MHS Project was previously subject to a nickel joint venture between Nickel Australia Ltd (NKL)
and Hannans Reward Ltd in 2004 and 2005. NKL did not consider the gold potential of the Project
because the joint venture only covered the nickel rights.

Gold workings are known on the eastern edge of the Project and the western edge of Lake Johnson.
Exploration completed by Mt Youle Exploration NL in 1987 included soil and rock chip sampling for
gold. A well defined gold anomaly has been defined in tenement P37/1206 on the edge of Lake
Johnson over a quartz feldspar porphyry unit. Gold grades up to 18 g/t from old dumps and pits have
been recorded. This work needs to be validated in the field and the rock types verified.

Old 1970 Union Miniere soil geochemistry data was compiled the Project vendors and outlined a
+3,000 ppm nickel and +1% chrome soil anomaly in the southern part of P63/1207. The regolith has
not been confirmed in the area and the correlation between the recent RAB drilling and old soil data
does not appear to have been tested.

The pulp samples from the 5,000 metres (approx) NKL drilling have now been submitted to the
laboratory for gold and precious metals analysis. Results are anticipated in two weeks.
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Jigalong Project

Subject to receipt of consent from the relevant registered native title claimant group, the Department of
Indigenous Affairs has confirmed they will make a recommendation to the Department of Industry &
Resources, during the first week of May 2006, to grant the Company's three exploration licences at
Jigalong.

The grant of the tenements will enable Hannans Reward to commence exploration for iron ore, gold
and base metals. The Jigalong Project is proximal to the Robertson Range iron ore JORC reserve
announced to the ASX by FerrAus Limited on 29 March 2006.
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Highlights from Drilling at Sunday Project

New gold-arsenic anomaly (>100ppb Au & >50ppm As) generated by the February ‘06 Mt
Stewart aircore programme.

The February ‘06 Braemore auger soil sampling has confirmed the previously identified
anomalies (>50ppb Au) and has generated several new anomalies and trends. The sampling
has probably highlighted possible structural controls to mineralised trends (previously not
recognised and/or understood).

Further infill and reconnaissance aircore drilling completed in the Mt Stewart area during March.
New area of arsenic-gold anomalism (>100ppb Au & >50ppm As) identified within P37/6302.

Aircore Drilling — Mt Stewart Area (February '06 Programme)

The February Mt Stewart aircore programme was conducted to continue testing the Mt Stewart gold-
mineralised corridor. Four areas were tested and the results are briefly described below.

The continuation of the main gold trend into P37/5923 and its possible intersection with a late north —
south structure was tested with three traverses spaced 200m apart. The results show that the main gold
trend does indeed continue into P37/5923 and here it is also anomalous in arsenic. The best results
were from MSAC375 & 376 (see table below) and there is no drilling to the northwest of these holes
indicating that the system remains open in this direction. Infill drilling and further drilling to the northwest
to close off the system is warranted.

Infill drilling along the main gold trend within P37/5926 & 5927 identified further anomalism, the best
being along strike and to the south of MSAC239. Here, holes MSAC464 & 465 intersected anomalism
at or near the bottom of the hole, suggesting that a source may be proximal. This target will require RC
testing.

While infill drilling was successful at closing off the anomalism at the main gold/arsenic anomaly within
P37/5927, it also highlighted a new gold-arsenic anomaly at MSAC447, where significant gold
anomalism appears to be associated with a zone of silica alteration and quartz veining. The anomaly is
open to the north-northwest and will require further aircore to define its strike extent. This anomaly is
also significant because it appears to lie on a north — south trend, which hosts several other significant
gold anomalies. This particular intersection of a late north — south structure and the earlier, more
regional northwest — southeast structure (Keith-Kilkkenny trend) appears to be well mineralised and
requires further drill testing.

Four holes were completed to test a prominent aeromagnetic high at the P37/5923 — 5927 tenement
boundary. Previous drilling had intersected anomalous nickel in transported saprolite within MSAC331,
which suggested that ultramafic lithologies might be close by. The likely source was this aeromagnetic
high and the recent programme has confirmed that the aeromagnetic high does indeed lie over
ultramafic rocks.



Hannans Reward Ltd

Exploring for Gold & Base Metals
ASX:HNR

3" Quarter Activities Report

Sampling & Assaying Parameters:

April 20, 2006

Initially, samples were generally collected as 4m composite samples using a sample scoop. Sampling
was completed to regolith or geological boundaries and consequently some samples were collected
over shorter or longer lengths. Samples were assayed for gold using aqua regia digest and a low-level
AAS finish (1ppb Au detection limit) and for arsenic (10ppm As), copper (1ppm Cu), nickel (1ppm Ni),
lead (1ppm Pb) and zinc (1ppm Zn) using aqua regia digest and a standard AAS finish (detection limits
in brackets). Where the composite samples returned results above 100ppb Au, these intervals were re-

sampled as individual 1m samples and assayed as for the composite samples.

Mt Stewart February '06 Aircore - All Significant Results
(>100ppb Au & >2,000ppm Ni)

Hole Total Composite Sample 1m Sample Intercept Tenement Comments
Number | Depth Intercept
MSAC375 | 46m 36-40m, 4m @ 263ppb Au 36-37m, 1Im @ 2,644ppb Au P37/5923 Dolerite/gabbro lower saprolite
Main Trend
MSAC376 | 39m | 11-15m,4m @ 1,317ppb Au 13-15m, 2m @ 385ppb Au P37/5923 Mottled in situ clays above
Main Trend sericite schist
MSAC390 | 54m 51-54m, 3m @ 303ppb Au 51-54m, 3m @ 388ppb Au P37/5923 Quartz-sericite schist saprock,
Main Trend EOH result
MSAC393 | 42m 30-34m, 4m @ 117ppb Au 31-34m, 3m @ 178ppb Au P37/5923 Quartz-sericite schist lower
Main Trend saprolite
MSAC402 | 35m 20-28m, 8m @ 136ppb Au 24-27m, 3m @ 145ppb Au P37/5923 Mafic schist lower saprolite,
Main Trend elevated As up to 739ppm As
MSAC406 | 57m 27-31m, 4m @ 202ppb Au 29-30m, 1m @ 575ppb Au P37/5923 Quartz-sericite schist lower
Main Trend saprolite
MSAC419 | 61m |29-53m, 24m @ 2,080ppm Ni &| 30-53m, 23m @ 1,954ppm Ni & P37/5927 Ultramafic lower saprolite,
270ppm Cu 240ppm Cu Mag High magnetic, testing magnetic high
MSAC447 | 66m | 47-66m, 19m @ 225ppb Au 48-49m, 1m @ 509ppb Au P37/5927 Mineralised zone of quartz
52-54m, 2m @ 259ppb Au Au-As Trend veining and alteration, elevated
56-58m, 2m @ 267ppb Au arsenic up to 836ppm As, new
61-66m, 5m @ 265ppb Au gold-arsenic anomaly
MSAC461 | 25m 20-21m, Im @ 293ppb Au Not re-sampled P37/5927 Large quartz vein in quartz-
Main Trend Infill sericite schist lower saprolite
MSAC462 | 52m 35-39m, 4m @ 201ppb Au 36-39m, 3m @ 319ppb Au P37/5927 Mafic schist lower saprolite,
Main Trend Infill elevated As up to 359ppm As
MSAC464 | 54m 50-54m, 4m @ 525ppb Au 50-52m, 2m @ 381ppb Au P37/5927 Mafic schist saprock
Main Trend Infill
MSAC465 | 64m 55-64m, 9m @ 540ppb Au 55-64m, 9m @ 397ppb Au P37/5926 Mafic schist saprock, EOH
Main Trend Infill result
MSAC467 | 71m 47-51m, 4m @ 102ppb Au 47-48m, 1m @ 747ppb Au P37/5926 Mafic schist lower saprolite
Main Trend Infill
MSAC469 | 66m 55-59m, 4m @ 114ppb Au Peak value 72ppb Au P37/5926 Mafic schist lower saprolite &
Main Trend Infill saprock
MSAC472 | 62m 36-40m, 4m @ 130ppb Au 37-38m, 1m @ 107ppb Au P37/5927 Transported channel sediments
54-58m, 4m @ 103ppb Au Peak value 53ppb Au Main Trend Infill Quartz-sericite schist saprolite +
gzvn
MSAC475 | 66m 43-51m, 8m @ 144ppb Au 43-44m, 1m @ 298ppb Au P37/5927 Mafic schist lower saprolite,

47-51m, 4m @ 278ppb Au

Main Trend Infill

some gzvn, elevated arsenic up
to 120ppm As
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Aircore Drilling — Mt Stewart Area (March '06 Programme)

A further aircore programme was completed during March to continue testing parts of the Mt Stewart
gold-mineralised corridor and to complete a reconnaissance traverse within P37/6302. The areas
tested and results are briefly described below.

One line of infill drilling was completed within P37/5926-5927, with the best results from MSAC486 &
487 indicating the continuity of this anomalous trend into P37/5923.

One line of infill drilling was completed to close off the prominent north — south gold-in-saprolite
anomaly within P37/5928. This anomaly also hosts the original MSACO035 palaeochannel result. Hole
MSACA498 intersected further anomalism within the base of the palaeochannel system.

Two short traverses were completed to infill the anomaly within P37/5928-5930. MSAC508 was
considerably deeper than the surrounding holes, indicating the position of increased shearing, which
is also anomalous in gold.

A single reconnaissance traverse was completed within P37/6302 to test the continuation of the main
mineralised gold trend at the southern end of the Mt Stewart tenement holding. The traverse was
also positioned to test close to the southern end of a large granitoid, which might provide enough
structural complexity to focus mineralisation in this area. Interesting sericite-carbonate-silica alteration
was intersected in hole MSAC515, but no significant gold results were returned from this hole,
although elevated arsenic up to 136ppm As was noted. The next hole, 50m away, MSAC516, did
however intersect an anomalous composite result of 4m @ 200ppb Au, suggesting that the main
trend in this area is anomalous in gold. The proximity of the alteration and arsenic anomalism in
MSAC515 and the gold result in MSAC516 suggests that further drilling is warranted in this area.

All significant (>100ppb Au) composite sample results (1Im sampling not yet completed) from the
programme are tabled below (Sampling & assaying parameters as for the February '06 aircore

programme).
Mt Stewart March '06 Aircore - All Significant Results
(>100ppb Au)
Hole Total Composite Sample Tenement Comments
Number Depth Intercept
MSAC486 65m 43-55m, 12m @ 601ppb Au P37/5927 lower saprolite after dolerite
Including Main Trend Infill
47-51m, 4m @ 1,380ppb Au
MSAC487 71im 69-71m, 2m @ 945ppb Au P37/5927 gz-sr schist saprock after Ag, EOH intercept
Main Trend Infill
MSAC495 32m 29-32m, 3m @ 184ppb Au P37/5928 mafic schist lower saprolite & saprock, EOH
Main Trend Infill intercept
MSAC498 76m 51-54m, 3m @ 222ppb Au P37/5928 base of palaeochannel sand & gravel
Main Trend Infill
MSAC508 30m 5-17m, 12m @ 406ppb Au P37/5930 mafic schist lower saprolite
Main Trend Infill
MSAC516 68m 23-27m, 4m @ 200ppb Au P37/6302 sapralitic, in situ mottled clays over granitic
Reconnaissance gneiss
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Auger Soil Sampling — Braemore Area (February '06 Programme)

Results from the auger soil sampling programme completed during February over the entire Braemore
Project area were reviewed during the quarter. The sampling confirms the anomalies previously
generated by surface soil sampling, but in general the auger soil sampling has provided higher tenor,
more obvious anomalies, highlighting that auger soil sampling is considered to be a more appropriate
sampling technique for this area.

Several other previously unrecognised anomalies were also generated as were north - south trends that
may indicate the position of controlling structures at the various prospects. This may have implications
at both of the main prospects at Emu Egg and Southern prospects, which have been previously tested
with southwest - northeast oriented traverses. This orientation may not be the optimum drill orientation,
particularly if further (infill) auger sampling indicates a more north - south orientation to the anomalies.
This is particularly possible at the Emu Egg prospect. Infill auger soil sampling (100x50m), to provide
better definition of the various anomalies, is recommended and will be planned in due course.
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Queen Victoria Rocks — Significant Gold Anomaly

During the quarter a review of the gold potential of the QVR Project has involved an assessment
of the previous gold exploration conducted within the region. This review has highlighted two
significant gold-in-auger soil anomalies, which are located within the Spargos nickel prospect area.
The individual anomalies (at the >20ppb Au contour) are approximately 2km and 600m in strike
length and have peak gold values of 51ppb Au and 65ppb Au respectively.

The two anomalies lie within an overall anomalous corridor which is over 5km long (at the 10ppb
Au contour level) and this area has been predominantly previously explored for nickel with few
gold analyses. Only one previous aircore traverse has specifically tested the anomalous gold trend
and returned a 4m composite sample result of 179ppb Au from below the southern-most gold-in-
auger soil anomaly. This indicates that this gold-in-auger soil anomaly is likely to be associated
with further gold anomalism with the regolith profile.

While these prospects are at a very early stage of exploration, this is a highly encouraging result
given that the gold-in-auger anomalies have only been defined by wide-spaced, 400x100m,
sampling and there is only one previous drill traverse that has tested the anomalism. The northern
and larger gold-in-auger soil anomaly has not been previously targeted by any drilling. Further infill
auger soil sampling will be planned during the following quarter along with an assessment of
recently purchased aeromagnetic data, which will assist in planning the auger soil programme and
possibly highlight structural controls and other prospective areas within the greater QVR Project
area.

3" Quarter Activities Report
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3" Quarter Cash Flow Report
The 3" Quarter Cash Flow Report was released to the ASX on 12 April 2006.

If you have any questions in relation to this release please do not hesitate to contact Terry
Grammer, Executive Director — Exploration, Damian Hicks, Executive Director — Corporate or me
on (08) 9324 3388.

Yours sincerely,

Mr. Richard Scallan
Chairman

Technical aspects of this report that relate to Sunday and Queen Victoria Rocks exploration results are based on
information compiled by Gregory Jorgensen (Consultant) who is a Member of the Australian Institute of
Geoscientists. Mr. Jorgensen has sufficient experience, which is relevant to the style of mineralisation and types of
deposits under consideration, and to the activity which has been undertaken, to qualify as a Competent Person as
defined by the JORC Code. Mr. Jorgensen consents to the inclusion of this information in this report in the context
that it has been included.

Technical aspects of this report that relate to exploration results are based on information reviewed by Dr Chris
Ringrose, Exploration Director, Cullen Resources Ltd who is a Member of the Australian Institute of Mining and
Metallurgy, and Mr. Clay Gordon, who is a Member of the Australian Institute of Mining and Metallurgy and
Australian Institute of Geoscientists. Dr. Ringrose is a full time employee of Cullen Resources Ltd and Mr. Gordon is
employed by Mining Assets Pty Ltd. Each has sufficient experience which is relevant to the style of mineralisation
and types of deposits under consideration, and to the activity which has been undertaken, to qualify as a Competent
Person as defined by the 2004 edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’. Dr Ringrose and Mr. Gordon consent to the inclusion in the report of the matters
based on their information in the form and context in which it appears.

Technical aspects of this report that relate to Maggie Hays South exploration results are based on information
compiled by Peter Dreverman (Consultant) who is a Member of the Australian Institute of Mining & Metallurgy. Mr.
Dreverman has sufficient experience, which is relevant to the style of mineralisation and types of deposits under
consideration, and to the activity which has been undertaken, to qualify as a Competent Person as defined by the
JORC Code. Mr. Dreverman consents to the inclusion of this information in this report in the context that it has been
included.



