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Focus on Australian Gold, Nickel and Iron

Australian Gold, Nickel and Iron

o All exploration efforts will be focussed on progressing Hannans’ Australian gold, nickel
and iron portfolio

o The Hannans’ portfolio comprises the following projects:
Forrestania, east of Hyden, WA — nickel and gold
Jigalong, east of Newman, WA — iron, gold and base metals
Queen Victoria Rocks, south-west of Coolgardie, WA — nickel and gold

Maggie Hays South, west of Norseman, WA — nickel and gold

0 Hannans' exploration plans are summarised in the ASX release dated 31 January 2008

Opportunity for Hannans Shareholders

0 The previously identified Scandinavian venture will be removed from the Hannans
Reward Group

Hannans Reward Ltd shareholders as at 5pm (WST) on 31 March 2008 will have the
opportunity to acquire seed capital in Scandinavian Shield Ltd, a recently incorporated
Australian company through which opportunities in Scandinavia will be progressed

Summary

It has been determined that it is in the best interests of Hannans shareholders to focus exploration
efforts on its Australian gold, nickel and iron portfolio. Furthermore the Board has decided to
remove the Scandinavian venture from the Hannans Reward Group after taking into account the:

o] recent volatility in global capital markets;
o] greenfields nature of minerals targets identified in Scandinavia so far; and
o] preference of key management to develop the Scandinavian venture in an unlisted entity.
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With these factors influencing the basis for the Board's strategic decision, Mr Olof Forslund
has been appointed the Managing Director of Scandinavian Shield Ltd.

Mr Forslund is a geophysicist and has extensive international experience in the minerals
exploration industry, particularly in the development and application of geophysical instruments
and radar technology. His assignments have covered activities in Sweden, Japan, South Korea,
Germany, Belgium, Italy, France, Canada and the USA. For the past five years (2003 — 2007) Mr
Forslund was Regional Manager of the Geological Survey of Sweden’s Mineral Resources
Information Office in Mala, Sweden (www.sgu.se/sgu/en/) and was also a founding shareholder
and President of MALA GeoScience (www.malags.com) between 1994 and 1998. MALA is
currently the global leader in the design and manufacture of Ground Penetrating Radar (GPR)
systems. Mr Forslund has an extensive network of contacts through Scandinavia covering
geophysicists, geologists, driling companies, government and industry. He was responsible for
the Sweden Geological Survey's active participation at the Prospectors and Developer's
Conference (otherwise known as PDAC) in Toronto, Canada.

The future strategy and direction of Scandinavian Shield Ltd will be determined by its Board
but will generally involve developing a portfolio of minerals exploration and mining
opportunities for joint venture or sale to well funded exploration and mining companies. The
key risks with the business strategy are the retention of key personnel based in Sweden and
the ability to generate projects that represent attractive exploration and or mining targets.

Full details of the offer to Hannans Reward Ltd shareholders will be contained in a prospectus
to be lodged by the Directors of Scandinavian Shield Ltd with the Australian Securities &
Investments Commission. The offer will generally comprise one share in Scandinavian Shield
Ltd at a price of 0.1 cents per share for every one Hannans Reward Ltd share held as at 5pm
(WST) on 31 March 2008. On completion of the offer Hannans Reward Ltd will not retain a
material interest in Scandinavian Shield Ltd or its subsidiaries. It is likely that Scandinavian
Shield Ltd and or its subsidiaries will need to conduct future capital raisings to fund its
activities. It is probable that a recapitalization of Scandinavian Shield Ltd will occur shortly
after the offer to Hannans Reward Ltd shareholders to ensure Scandinavian Shield Ltd’s
capital structure is appropriate to attract future capital. The terms of the recapitalization will be
determined by Scandinavian Shield Ltd after reviewing the take-up of this offer by Hannans
Reward Ltd shareholders. It is unlikely that Scandinavian Shield Ltd will seek to list on any
stock exchange in the short term.

If you have any questions in relation to Hannans’ activities please contact me on +61 (0)8 9324
3388.

Yours sincerely,

Damian Hicks
Managing Director
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Hannans Reward Ltd
Summary

Hannans Reward Ltd has developed a suite of prospective exploration projects within Australia covering
iron, nickel and gold. Hannans Reward Ltd is well funded with shareholders exposed to share price
appreciation through exploration success.
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