
 

 

 
 

                                                                                
 
 
Fast Facts 
ASX Code: HNR 

Capital Structure 
Shares on issue: 1.98 billion 

Market cap: $33.6M (at 1.7c) 

Cash: $4.1M  

Debt: Nil 

Non-Executive Chairman 
Jonathan Murray 

Executive Director 
Damian Hicks 

Non-Executive Directors 
Markus Bachmann 

Clay Gordon 

Amanda Scott 

Key Projects 
Sole Funded 

Forrestania (Nickel & Lithium) 

Queen Victoria Rocks (Nickel) 

Free-Carried to Decision to Mine 

Forrestania (Gold) 20%  

Lake Johnston (Nickel & Lithium) 15% 

 

 

 

3rd Quarter Activities Report 2017/2018 
 
During the 3rd Quarter (January – March 2018) Hannans: 

∂ Mt Holland East (Lithium & Gold) – completed historical exploration data 
review; completed airborne magnetic and radiometric (geophysical) survey 
and interpretation; updated topographic and outcrop map using geophysical 
and photographic data; completed multiple field visits to validate remote data 
interpretation and plan first drilling campaign upon grant of tenements; 
initiated desktop flora & fauna survey to fast track approvals 

∂ Mt Holland West (Lithium) – completed interpretation of the 1st phase of RC 
drilling targeting pegmatite rocks hosting lithium mineralisation  

∂ Forrestania (Gold) – joint venture partner confirmed high grade cross cutting 
gold structures within Lady Magdalene gold deposit and identified several 
mineralisation controls that upgraded the depth and strike potential of the 
2km-long gold camp 

∂ Funding – received ~$163,000 from sale of North Ironcap gold rights  

∂ Corporate – continued assessing potential acquisition opportunities  
During the 4th Quarter (April – June 2018) Hannans aims to:  

∂ Mt Holland East (Lithium) – receive notification of grant of key tenements 
from government; receive approval to drill test newly granted tenements; 
initiate a comprehensive geochemical drill program over the newly granted 
tenements with the aim of identifying major lithium anomaly  

∂ Forrestania (Gold) – review the updated JORC report for high grade gold 
deposits anticipated to be delivered by joint venture partner  

∂ Forrestania (Nickel) – execute binding Terms Sheet for joint venture of the 
Stormbreaker Prospect 

∂ Queen Victoria Rocks (Nickel) – execute binding Terms Sheet for joint 
venture of the Spargos Prospect 

∂ Corporate (Funding) – receive final $200,000 instalment of funds from sale 
of North Ironcap gold rights 

 
ABOUT HANNANS LTD 
Hannans Ltd (ASX:HNR) is an exploration company with a focus on nickel, gold and 
lithium in Western Australia. Hannans’ major shareholder is leading Australian specialty 
minerals company Neometals Ltd. Since listing on the ASX in 2003 Hannans has signed 
agreements with Vale Inco, Rio Tinto, Anglo American, Boliden, Warwick Resources, 
Cullen Resources, Azure Minerals, Neometals, Tasman Metals, Grängesberg Iron, 
Lovisagruvan and Montezuma Mining Company. Shareholders at various times since 
listing have included Rio Tinto, Anglo American, OM Holdings, Craton Capital and 
BlackRock. For more information, visit www.hannansreward.com and search for 
‘Hannans’ on Twitter. 
 

http://www.hannansreward.com/
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Mt Holland Lithium Project (Hannans 100%) 

The Mt Holland Lithium Project is located adjacent to Earl Grey, one of the most significant hard rock lithium deposits in 
the world jointly owned by New York Stock Exchange listed SQM and ASX listed Kidman Resources Ltd. Earl Grey will 
underpin a world-class long-life integrated lithium project.1 Hannans’ exploration goal at Mt Holland is to discover a 
lithium deposit comparable to Earl Grey.  

Hannans’ major shareholder is Neometals Ltd, a leading Australian specialty minerals company and minority owner of 
the producing Mt Marion lithium mine2. Dr Bryan Smith is a consulting exploration geoscientist to both Neometals and 
Hannans and was previously responsible for exploration at Mt Marion. Dr Smith said, “I’m very familiar with this region 
and Hannans’ Mt Holland East project appears to be a standout target for lithium and gold. I’ve reviewed Hannans’ 
detailed airborne survey data and have validated the geological and structural interpretation. I recommend Hannans 
focus its future exploration efforts on Mt Holland East as it’s the area most likely to host a major lithium and or gold 
deposit. In saying that we’ve only scratched the surface at Mt Holland West so far in terms of exploration for lithium.”  
Exploration activities including drilling (shallow and deep), surface sampling, mapping and geophysics will be ongoing at 
Mt Holland during the next six months. The main tenements at Mt Holland East are expected to be granted in May 2018, 
enabling drilling approvals to be granted in June 2018 and drilling to commence immediately thereafter.  

Mt Holland East (MHE) 
Hannans believes it has identified a major new target zone for lithium and gold within Mt Holland East. The target zone 
represents the intersection of (north-south) structures and a complex (east-west) dyke system within the proximity of 
margins of granite plutons. This is considered to be a favourable setting for mineral deposition (refer Figure 3 on page 4).  

Hannans completed a detailed airborne magnetic and radiometric survey over Mt Holland East (50m line spacing for 
7,566 line kilometres covering ~260km2) in February 2018 and a structural interpretation of the geophysical data has 
recently been completed. A field trip has now been completed and refined the geology and structural targets. A desktop 
flora and fauna survey has commenced and will be completed in May 2018.  
A broad spaced reconnaissance geochemical drill program will be submitted to the government for approval upon grant 
of the tenements which is expected to occur in May. The aim of this first comprehensive drill program will be to identify 
robust lithium anomalies that justify infill and deeper drilling. Details of this program will be released to ASX as soon as 
all approvals have been received. 
Mt Holland West (MHW) 
Hannans has completed interpretation of its first reconnaissance RC drill program at MHW. The program comprised 16 
reverse circulation (RC) drill holes for 1,866 metres in total. The drill targets were based on aeromagnetic and 
geochemical anomalies previously reported to ASX.3  
The deep weathering (up to 80 metres) combined with strong oxidation and leaching of minerals made it very difficult to 
identify lithium minerals in the samples. The depth of weathering of the western granitic pluton was also greater than 
anticipated and there was negligible sub-outcrop of granitic rocks.  
These facts made it difficult to achieve satisfactory outcomes from the first reconnaissance drill program. All samples 
were submitted to the laboratory for analysis however no significant lithium assays were returned.  
Government approvals have been received for the next round of RC drilling. Hannans will continue drill testing Mt 
Holland West once the next round of robust targets has been generated.   
 

                                                
1 Refer kidmanresources.com.au  
2 Neometals Ltd (neometals.com.au) owns 36% of Hannans 
3 Refer Hannans Ltd ASX release dated 25 October 2017 

http://www.neometals.com.au/
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Figure 1: Location Map showing Hannans’ Forrestania/Mt Holland Projects and Queen Victoria Rocks Project and Lake 
Johnston Joint Venture Project (Hannans free-carried) and location of major lithium mines and projects in the south-west 

of Western Australia 
 

 
Figure 2: Location Map showing Australia’s only three producing lithium mines (Greenbushes, Mt Marion and Mt Cattlin) 

and lithium exploration projects 
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Figure 3: The Earl Grey is one of the most significant hard rock lithium deposits in the world. The Bounty mine produced 
more than 1.3M oz of gold and hosts significant lithium mineralisation. The Mt Holland project is prospective for lithium and 
gold. The black dashed lines represent N-S structures identified from the recent airborne geophysical survey. The purple 
N-S structures represent known ultramafic units. The E-W Dyke contains a complex series of dykes within the MHE project. 
The dykes may be using structural weaknesses that have some bearing on pegmatite mineralisation, however there is no 
suggestion that the dykes and pegmatites are linked genetically.  Hannans’ subsidiary is the registered owner of the 
tenements (MHW) on the left-hand side of the map and applicant for tenements (MHE) on the right-hand side of the map. 
The ‘New Tenure’ represents recent applications by Hannans following receipt of the airborne survey details. The outlines 
of the tenements and applications are shown in red. Hannans owns 100% of the mineral rights at MHE (subject to grant) 
and 100% of the mineral rights at MHW, excluding gold. Hannans owns a 20% interest in the gold rights at MHW free-
carried to a decision to mine. 

 

 
 

Figure 4: Historic RC drill hole located at Mt Holland East during recent field trip  
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Forrestania Gold (Hannans 20% Free-Carried) 
Hannans joint venture partner Classic Minerals Ltd has recently completed a significant amount of drilling and is preparing 
to upgrade the existing JORC mineral resource for the Forrestania Gold Project.  
 

 
Figure 4: Hannans owns 20% of the gold rights within the green tenements. 

 
 Indicated Inferred 

Prospect Tonnes Grade 
(Au/t) Ounces Au Tonnes Grade (Au 

g/t) Ounces 

Lady Ada 283,500 1.78 16,200 260,000 2.2 18,750 

Lady Magdalene 1,828,500 1.08 63,700 2,450,000 1.5 118,000 

Total 2,112,000 1.17 79,900 2,710,000  136,750 

The mineral resource is extracted from an ASX release made by Classic Minerals Ltd (ASX:CLZ) on 12 
September 2017. The mineral resource is classified in accordance with JORC, 2012 Edition. The effective date 
of the mineral resource estimate is 31 December 2016. The mineral resource is reported at 0.5g/t Au cut-off 
grade. Depletion of the resource from historic open pit mining has been taken into account. Additional technical 
detail on the Mineral Resource Estimate is contained in the JORC Table 1 attached to announcements by CLZ 
on 14 March 2017 and 21 March 2017. 

Table 1: JORC Table for Forrestania Gold Project 
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Forrestania (Nickel)  
Hannans’ Forrestania nickel project (known as the Stormbreaker Prospect) is located along strike from world 
class operating high grade nickel sulphide mines owned by Western Areas Ltd (ASX:WSA). Hannans will focus 
its resources on exploring for economic lithium deposits at Mt Holland and will therefore seek a joint venture 
partner to share the risks and rewards of exploring this world class nickel sulphide province.  
 

 
Figure 5: Hannans owns 100% of the nickel rights in the green tenements which are interpreted to cover the 
western ultramafic unit that hosts the world class Spotted Quoll and Flying Fox operating nickel sulphide mines 
owned by Western Areas Ltd. 

ASX ANNOUNCEMENTS FOR 3rd QUARTER 2017/2018 
 

Date Announcement 
16/04/2018 Classic commences Regional Drilling Program*     

23/03/2018 2KM Long Gold Camp       

22/03/2018 Mt Holland East Major Target      

02/03/2018 Half Year Financial Report    

01/03/2018 Forrestania Gold Project  

12/02/2018 Diamond Drilling commences at Forrestania*  

09/02/2018 Forrestania High Grade Gold   

01/02/2018 2nd Quarter Activities Report  

31/01/2018 2nd Quarter Cashflow Report  

16/01/2018  Mt Holland Lithium    

 
Table 2: ASX Announcements since 1 January 2018 (* Denotes announcement made by joint venture partner and released 
on Hannans ASX platform.) 

 
  

https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01971268
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01964866
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01964326
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01958210
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01957514
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01949436
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01949034
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01946563
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01946146
https://www.asx.com.au/asx/statistics/displayAnnouncement.do?display=pdf&idsId=01941549
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CONTACT DETAILS 
For further information, please contact: 
Damian Hicks 
Executive Director 
damianh@hannansreward.com  
 
Tel: +61 8 9324 3388 
Web: www.hannansreward.com 
Email: admin@hannansreward.com  
Twitter: @hannansreward  
 

 
  

mailto:damianh@hannansreward.com
http://www.hannansreward.com/
mailto:admin@hannansreward.com
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APPENDIX A – TENEMENT STATUS FOR 3rd QUARTER 2017/2018 
CURRENT TENEMENTS 

Tenement number Interest 2nd Quarter 
2017/2018 Note  Tenement number Interest 2nd Quarter 

2017/2018 Note 

 Start End    Start End  
 

REED EXPLORATION PTY LTD 1 
Location: Queen Victoria Rocks, Australia   
E15/1416 100% 100%       
Location: Forrestania, Australia 
E77/2207-I 100% 100% 1  E77/2303 100% 100% 1 
E77/2219-I 100% 100% 1  P77/4290 100% 100% 1 
E77/2220-I 100% 100% 1  P77/4291 100% 100% 1 
E77/2239-I 100% 100% 1      

 
 

Location: Lake Johnston, Australia 

E77/1750 & E77/1838 0% 0% 2      

Note: 
1 Hannans Ltd (through its wholly owned subsidiary) holds a 100% interest in all minerals other than gold, in which it holds a 20% free-carried interest. 
2 Hannans holds a 15% interest in all minerals, free-carried through to a decision to mine. The tenements are registered in the name of 

Montezuma Mining Company Ltd. 
 
TENEMENTS UNDER APPLICATION 

Tenement number  Tenement number 
   

REED EXPLORATION PTY LTD   
Location: Forrestania, Australia  Location: Lake Johnston, Australia 
E77/2460  E63/1865 
E77/2488   
E77/2489   
E77/2498   

 

RELINQUISHED, REDUCED OR LAPSED TENEMENTS 

Tenement number Interest 2nd Quarter 
2017/2018 Note     

 Start End       
 

Nil NA NA       
 
COMPLIANCE STATEMENT
The information in this document that relates to exploration results at Forrestania is based on information compiled by Dr Bryan Smith, a Competent 
Person who is a Member of the Australian Institute of Geoscientists. Dr Smith is a consultant to Hannans Ltd and its subsidiary companies. Dr Smith 
has sufficient experience, which is relevant to the style of mineralisation and types of deposits under consideration and to the activity which has been 
undertaken to qualify as a Competent Person as defined in the 2012 edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (JORC Code). Dr Smith consents to the inclusion in the report of the matters based on his information in the form and 
context to which it appears. 



Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Rule 5.5

Appendix 5B

Mining exploration entity and oil and gas exploration entity
quarterly report

Name of entity

ABN Quarter ended (“current quarter”)

20 119 323 385

Consolidated statement of cash flows
1. Cash flows from operating activities

1.1 Receipts from customers – –
1.2 Payments for

(a)    exploration & evaluation (279) (596)
(b)    development – –
(c)    production – –
(d)    staff costs (109) (349)
(e)    administration and corporate costs (86) (366)

1.3 – –
1.4 Interest received 4 14
1.5 Interest and other costs of finance paid – –
1.6 Income taxes paid – –
1.7 Research and development refunds – –
1.8 Other (provide details if material) – –
1.9 Net cash from / (used in) operating activities (470) (1,297)

2. Cash flows from investing activities

2.1 Payments to acquire:
(a)    property, plant and equipment – –
(b)    tenements (see item 10) – –
(c)    investments – (10)
(d)    other non-current assets – –

HANNANS LTD

31 March 2018

Current quarter
$A’000

Year to date
(9 months)

$A’000

Dividends received (see note 3)

+ See chapter 19 for defined terms.
01/09/2016 Appendix 5B   Page 1



Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Consolidated statement of cash flows
2.2 Proceeds from the disposal of:

(a) property, plant and equipment – –
(b) tenements (see item 10) 161 a 361 
(c) investments – –
(d) other non-current assets – –

2.3 Cash flows from loans (to) / from other entities – –
2.4 Dividends received (see note 3) – –
2.5 Other (provide details if material) – –
2.6 Net cash from / (used in) investing activities 161 351

3. Cash flows from financing activities

3.1 Proceeds from issues of shares – 3,622 b

3.2 Proceeds from issue of convertible notes – –
3.3 Proceeds from exercise of share options – 67
3.4 Transaction costs related to issues of shares, (43) (111)

convertible notes or options
3.5 Proceeds from borrowings – –
3.6 Repayment of borrowings – –
3.7 Transaction costs related to loans and borrowings – –
3.8 Dividends paid – –
3.9 Other (provide details if material) – –
3.10 Net cash from / (used in) financing activities (43) 3,578

4. Net increase / (decrease) in cash and
cash equivalents for the period

4.1 Cash and cash equivalents 4,466 1,482
at beginning of period

4.2 Net cash from / (used in) operating activities (470) (1,297)
(item 1.9 above)

4.3 Net cash from / (used in) investing activities 161 351
(item 2.6 above)

4.4 Net cash from / (used in) financing activities (43) 3,578
(item 3.10 above)

4.5 Effect of movement in exchange rates – –
on cash held

4.6 Cash and cash equivalents at end of period 4,114 4,114

Current quarter
$A’000

Year to date
(9 months)

$A’000

+ See chapter 19 for defined terms.
01/09/2016 Appendix 5B   Page 2



Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

5.

5.1 Bank balances 3,414 3,766
5.2 Call deposits 700 700
5.3 Bank overdrafts – –
5.4 Other (provide details) – –
5.5 Cash and cash equivalents at end of quarter 4,114 4,466

(should equal item 4.6 above)

6. Payments to directors of the entity and their associates

6.1 Aggregate amount of payments to these parties included in item 1.2 109
6.2 Aggregate amount of cash flow from loans to these parties included in –

item 2.3

6.3 Include below any explanation necessary to understand the transactions included in items 6.1 and 6.2

Directors' salaries, fees and leave entitlements

7. Payments to related entities of the entity and their associates

7.1 Aggregate amount of payments to these parties included in item 1.2 –
7.2 Aggregate amount of cash flow from loans to these parties included in –

item 2.3

7.3 Include below any explanation necessary to understand the transactions included in items 7.1 and 7.2

N/A

Current quarter
$A’000

Reconciliation of cash and cash
equivalents
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts

Current quarter
$A’000

Previous quarter
$A’000

Current quarter
$A’000

a. On 23 March 2018 Hannans received $161,013 from Mine Builder as part payment for the acquisition of the North Ironcap Gold Rights.

b. On 11 December 2017, Hannans announced the completion of an oversubscribed capital raising at an issue price of 1.27 cents per share. 

+ See chapter 19 for defined terms.
01/09/2016 Appendix 5B   Page 3



Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

8.

8.1 Loan facilities – –
8.2 Credit standby arrangements – –
8.3 Other (please specify) – –
8.4 Include below a description of each facility above, including the lender, interest rate and whether it is 

secured or unsecured. If any additional facilities have been entered into or are proposed to be entered 
into after quarter end, include details of those facilities as well.

N/A

9. Estimated cash outflows for next quarter $A'000

9.1 Exploration and evaluation 301
9.2 Development –
9.3 Production –
9.4 Staff costs 81
9.5 Administration and corporate costs 147
9.6 Other (provide details if material) –
9.7 Total estimated cash outflows 529

10. Changes in tenements
(items 2.1(b) and 2.2(b) 
above)

10.1 Interest in mining N/A N/A
tenements and
petroleum tenements
lapsed, relinquished or
reduced

10.1 Interests in mining E77/2460 Acquired
tenements and
petroleum tenements
acquired or increased

0% 100%

N/A N/A

Financing facilities available
Add notes as necessary for an understanding of the 
position

Total facility amount
at quarter end

$A’000

Amount drawn at
quarter end

$A’000

Tenement reference and 
location

Nature of interest Interest at 
beginning of 
quarter

Interest at 
end of 
quarter

+ See chapter 19 for defined terms.
01/09/2016 Appendix 5B   Page 4



Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Compliance statement
1 This statement has been prepared in accordance with accounting standards and policies which comply 

with Listing Rule 19.11A.
2 This statement gives a true and fair view of the matters disclosed.

Sign here: Date:
Director

Print name:         Damian Hicks

Notes

1 The quarterly report provides a basis for informing the market how the entity’s activities have been 
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose additional 
information is encouraged to do so, in a note or notes included in or attached to this report.

2 If this quarterly report has been prepared in accordance with Australian Accounting Standards, the 
definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 

107: Statement of Cash Flows  apply to this report. If this quarterly report has been prepared in accord

with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding
equivalent standards apply to this report.

3 Dividends received may be classified either as cash flows from operating activities or cash flows from
investing activities, depending on the accounting policy of the entity.

30 April 2018

+ See chapter 19 for defined terms.
01/09/2016 Appendix 5B   Page 5
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