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Fast Facts 
ASX Code: HNR 

Capital Structure 
Shares on issue: 784.5m 

Market cap: $9.4m (at 1.2c) 

Management 
Managing Director:  
Damian Hicks 

Exploration Manager: 
Amanda Scott 

Finance & Compliance Manager: 
Mindy Ku 

Non-Executive Directors 
Olof Forslund 

Markus Bachmann 

Jonathan Murray 

Key Projects 
Sole Funded 

Varuträsk (Lithium)  

Lannavaara & Rakkuri (Iron) 
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Pahtohavare (Copper-Gold)  

Forrestania (Nickel)  

Lake Johnston (Nickel)  

QVR (Nickel)  

 

 

Dear Shareholders, 

During the 3rd Quarter (January – March 2016) Hannans: 

Exploration & Business Development 

 Lithium – completed review of lithium opportunities in Sweden and 
subsequently lodged 7 applications over tenure prospective for 
lithium, including an application over a historic lithium mine 

 Pahtohavare Copper-Gold Project – monitored joint venture partner’s 
progress with preparation of exploitation concession application.  

 Lapland Nickel-Copper PGE Project – relinquished project tenure to 
conserve capital and receive refunds on prepaid permit fees 

Corporate 

 Strategic collaboration with Neometals Ltd – entered into lithium 
knowledge and technical assistance agreement, completed $0.25M 
placement, announced return of focus to nickel and gold in Western 
Australia, announced plans to spin off Swedish projects (lithium, 
copper, gold, iron) into new vehicle.  

 Placement to Sophisticated Investors – subsequent to the end of the 
Quarter, Hannans announced it had entered into agreements with 
sophisticated investors to raise $0.33M on similar terms to the 
Neometals placement. 

 Share Purchase Plan – subsequent to the end of the Quarter, 
Hannans announced an SPP to raise $1.25M (underwritten to 
$1.1M) priced at a 20% discount; the offer closes on 18 May 
2019.  

 Discovery Zone Update – continued action to set aside statutory 
demand received from Avalon Minerals Ltd.  

During the 4th Quarter (Jan – Mar 2016) Hannans aims to: 

Exploration & Business Development 

 New opportunities – continue to assess gold, lithium, nickel and 
copper opportunities in Western Australia and Europe that have the 
potential to add shareholder value 

Corporate 

 Capital raising – hold general meeting of shareholders on 18 May 
2016 to approve private placement and then complete placement. 

 Strategic collaboration with Neometals Ltd – lodge Notice of 
Meeting and hold general meeting of shareholders to enable 
consideration of proposed transaction  

 

Managing Director 
29 April 2016 
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EXPLORATION 
LITHIUM IN SWEDEN 
Sweden (and Scandinavia more generally) is optimally positioned to benefit from the surge in demand for 
Technology Metals due to: Sweden’s proximity to the European market for high technology devices; 
Sweden’s universities conducting world leading research and development into Li-Ion (lithium-ion) battery 
technology; the designation of lithium (within a broad group) as a critical metal by the European Union; 
and an abundant supply of fresh water and low power costs (hydro and wind) for processing hard rock 
lithium bearing minerals cost effectively.  

During the Quarter Hannans’ lodged seven applications for exploration permits over a historic lithium mine 
and tenure prospective for pegmatite-hosted lithium mineralisation in the Skellefteå-Boliden district of 
northern Sweden. By way of background to these applications, Hannans announced in July 20151 that it had 
commenced a review of lithium, cobalt and graphite, (Technology Metals) opportunities in Scandinavia 
encouraged by the fact that lithium mining had previously taken place in Sweden2 and further that the most 
advanced lithium project in Europe is located in Finland3.  

Hannans first exploration permit application covers Sweden’s most well-known lithium occurrence, the 
Varuträsk pegmatite located near Skellefteå, Västerbotten, Sweden. Lithium was mined at Varuträsk by 
Boliden4 during the period 1936-46 through open cut and underground mining and is known to host lithium 
and cesium minerals, and also has occurrences of niobium minerals. During 1983-84 Swedish Geological AB 
completed mapping, moraine sampling, trenching and diamond drilling at Varuträsk which resulted in the 
identification of a new pegmatite lens located approximately 1km north of the previously mined pegmatite. 
The full potential of the original pegmatite and the additional lens discovered in 1983-84 remains 
unanswered (for example, it does not appear that deeper drilling was ever conducted to determine the 
potential for economic occurrences of lithium beneath the lowest mined level). Varuträsk and its 
surrounding area clearly warrant further exploration for economic deposits of lithium and cesium minerals.  

Hannans’ remaining exploration permit applications cover a number of mapped pegmatites and Skellefteå-
type granites prospective for lithium and cesium bearing minerals. Subject to grant Hannans will commence 
historical data review and validation of all prospects during the next field season.  

PAHTOHAVARE PROJECT 
The Pahtohavare Copper-Gold Project is located approximately 8km south-west of Kiruna, northern 
Sweden. Joint venture partner Lovisagruvan is funding the costs of exploration.  

During the Quarter Lovisagruvan AB (LOVI) continued with the preparation of an exploitation concession 
application (i.e. mining lease application) for the Central deposit at Pahtohavare.  

LAPLAND NICKEL-COPPER-PGE PROJECT 
The Lapland Project was a greenfields exploration project located in north-eastern Sweden (approximately 
100km north-east of Kiruna). 

Due to the urgent need to prioritise activities Hannans made the difficult decision to relinquish the project 
tenure to conserve capital and take the opportunity to receive refunds on prepaid permit fees. The refunds 
were reallocated to the abovementioned lithium permit applications.  
                                                 

1 Refer ASX announcement ‘4th Quarter Activities Report’ dated 31st July 2015 
2 At Varuträsk and interestingly Swedish chemist Johan Arfvedson first discovered lithium in 1817  
3 Refer keliber.fi and fame-project.info/2015/07/15/fame-on-fact-finding-mission-in-finland/  
4 Refer boliden.com 
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CORPORATE 
 

STRATEGIC COLLABORATION WITH NEOMETALS LTD5 
During the Quarter Hannans also announced it had entered into a strategic collaboration with leading 
Australian specialty metals company Neometals Ltd (Neometals) (ASX: NMT). The collaboration provides for 
Hannans’ unlisted subsidiary company Scandinavian resources (SCR) and Neometals to enter into a lithium 
knowledge and technical assistance agreement to identify and advance European lithium opportunities. 
Hannans will also return its focus to nickel and gold exploration in Western Australia and will do this by 
assuming management control and ownership of the Neometals gold and nickel joint venture projects 
(Forrestania, Lake Johnston and Queen Victoria Rocks) and demerging SCR. Neometals also subscribed for a 
$250,000 placement in Hannans. 

Commenting on the transaction, Hannans’ Managing Director Damian Hicks said: 

“This strategic collaboration with Neometals is a fantastic outcome for Hannans shareholders. The demerger 
of our Swedish projects into a separate unlisted vehicle will enable a dedicated team to take advantage of 
the significant opportunities we are seeing in European lithium. In Neometals – a proven lithium project 
developer and soon-to-be producer – we have found the ideal partner which will enable Scandinavian 
Resources to accelerate this strategy.”  

Commenting on the transaction, Neometals’ Managing Director Chris Reed said: 

“The strategic collaboration provides Neometals the opportunity to unlock the significant potential value of 
our Forrestania gold and nickel portfolio with Hannans’ management focused on exploration at the project. 
We we can also add value to the European lithium projects utilising our skill and technical expertise.”  

As condition precedents to the transaction Hannans is required to: 

 demerge the unlisted SCR by making a pro-rata issue of shares to Hannans shareholders. Neometals 
will become one of SCR’s largest shareholders with a 13.5% stake as part of the lithium knowledge 
and assistance agreement; and  

 complete a $1.25 million capital raising. Subsequent to the end of the Quarter, Hannans satisfied 
this condition by announcing a placement to sophisticated shareholders and an underwritten share 
purchase plan.6  

DISCOVERY ZONE COPPER PROJECT, SWEDEN 
There are three separate but interrelated matters in progress with regards the Discovery Zone Copper 
Project and Avalon Minerals Ltd (ASX:AVI) (Avalon). The first matter is Hannans’ application to set aside a 
statutory demand issued by Avalon in relation to an invoice in the sum of $81,509 issued pursuant to the 
Heads of Agreement announced to ASX on 6 May 2013 (HOA). Hannans’ application was heard by Master 
Sanderson in the Supreme Court of Western Australia on 22 March 2016 and a decision on the application 
will be handed down on 3 May 2016. The second matter is an appeal lodged by Avalon with the Swedish 
Administrative Court against the Mining Inspectorate of Sweden’s decision to dismiss the Discovery Zone 

                                                 
5 Refer ASX release dated 4 March 2016 for full details. 
6 Refer ASX release date 11 April 2016 
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exploitation concession application, registered in the name of Avalon’s wholly owned Swedish subsidiary 
company Avalon Minerals Adak AB. Hannans will monitor the outcome of Avalon’s appeal and its impact, if 
any, on the HOA. The third matter relates to Avalon’s written advice to Hannans that it will commence court 
action to recover $1M paid by Avalon to Hannans pursuant to the HOA. Hannans reinforces to shareholders 
that it is reserving all of its rights with regard the HOA.  

Subsequent to the end of the Quarter Hannans also made the following announcements.  

PLACEMENT TO SOPHISTICATED INVESTORS  
Hannans announced it had entered into agreements with sophisticated investors to raise $333,300 on 
similar terms to the strategic placement to Neometals Ltd announced to ASX on 4 March 20167. The 
placement is subject to shareholder approval at a meeting to be held on 19 May 2016. None of the 
sophisticated investors are related parties of Hannans. 

UNDERWRITTEN SHARE PURCHASE PLAN 
Hannans announced the opportunity for shareholders to subscribe for fully paid ordinary shares under a 
Share Purchase Plan (SPP or Plan). The shares are to be issued at a 20% discount to the volume weighted 
average price (VWAP) of Hannans shares in the five days prior to the Plan closing. The SPP is scheduled to 
close on 18 May 2016. The SPP, is currently underwritten to the value of $1.10 million.  

Shareholders are encouraged to consider the SPP documentation and return the Application Form prior to 18 
May 2016 to receive their discounted shares. If Shareholders require a new Application Form please contact 
Mrs Mindy Ku, Finance & Compliance Manager on 08 9324 3388. 

PREFERRED CONTRACTOR AGREEMENT 
Hannans announce that it has signed a five year preferred contractor agreement with Australian Contract 
Mining Pty Ltd (ACM) whereby ACM will provide Hannans with mining services on terms that Hannans 
considers competitive with reference to prevailing market conditions at the time. ACM is a West Australian 
based mining services company that provides: 

 Project management services; 

 Underground mining services; 

 Diamond drilling services; and 

 Raise boring services. 

ASX ANNOUNCEMENTS FOR 3RD QUARTER 2015/2016 

Date Announcement 

15 March 2016 Half-Year Financial Report 

11 March 2016 Placement to Neometals Ltd 

4 March 2016 Strategic Collaboration with Neometals 

3 March 2016 Trading Halt 

17 February 2016 Lithium in Sweden 

30 January 2016 2nd Quarter Cashflow Report 

30 January 2016 2nd Quarter Activities Report 

Table 1: ASX Announcements for 3rd Quarter 2015/2016 

  
                                                 
7 0.4 cents per share with a 1 for 2 free attaching option exercisable at 0.4c on or before 15 May 2018 
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CONTACTS 

For further information, please contact: 

Damian Hicks 
Managing Director 
+61 419 930 087 
damianh@hannansreward.com  
 

Amanda Scott 
Exploration Manager 
+46 703 221 497 
amanda@hannansreward.com  
 

 

Tel: +61 8 9324 3388 
Web: 
www.hannansreward.com 
Email: 
admin@hannansreward.com  
Twitter: @hannansreward  
Facebook: Hannans Reward 

  

 

COMPLIANCE STATEMENTS 

The information in this document that relates to exploration results is based on information compiled by Amanda Scott, 
a Competent Person who is a Member of the Australian Institute of Mining and Metallurgy (Membership No.990895). 
Amanda Scott is a full-time employee of Hannans Reward Ltd. Amanda Scott has sufficient experience, which is 
relevant to the style of mineralisation and types of deposits under consideration and to the activity which has been 
undertaken to qualify as a Competent Person as defined in the 2012 edition of the Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves (JORC Code). Amanda Scott consents to the inclusion in the 
report of the matters based on her information in the form and context in which it appears. 
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TENEMENT STATUS FOR 3rd QUARTER 2015/2016 
CURRENT TENEMENTS 

Tenement number 
Interest 3rd Quarter

2015/2016 Note  Tenement number 
Interest 3rd Quarter

2015/2016 Note 

 Start End    Start End  

KIRUNA IRON AB 

Location: Norrbotten, Sweden   

Altavaara Norra 100% 100%   Piedjastjåkko nr 6 100% 100%  

Ekströmsberg nr 4 100% 100%   Rakkurijärvi nr 2 100% 100%  

Ekströmsberg nr 5 100% 100%   Harrejaure nr 1 75% 75% 2 

Pahtohavare nr 2 80% 65% 1  Laukujärvi nr 3 75% 75% 2 

Pahtohavare nr 4 80% 65% 1  Vieto nr 1 75% 75% 2 

SCANDINAVIAN RESOURCES AB 

Location: Norrbotten, Sweden  Location: Västerbotten, Sweden 

Lannavaara nr 8 100% 100%   Tvärliden nr 1 0% 100%  

Paljasjärvi nr 2 100% 100%   Varuträsk nr 1 0% 100%  

  Vormyran nr 1 0% 100%  

HANNANS REWARD LTD   

Location: Lake Johnston, Australia   

E63/1365 20% 20% 3      

Note: 
1 Kiruna Iron AB holds 65% interest and Lovisagruvan AB holds 35% interest. 
2 Kiruna Iron AB holds 75% interest and Tasman Metals AB holds 25% interest. 
3 Hannans Reward Ltd holds 20% interest and Reed Exploration Pty Ltd holds 80% interest.  

TENEMENTS UNDER APPLICATION 

Tenement number 
Interest 3rd Quarter

2015/2016 Note  Tenement number 
Interest 3rd Quarter

2015/2016 Note 

 Start End    Start End  

KIRUNA IRON AB  SCANDINAVIAN RESOURCES AB 

Location: Norrbotten, Sweden  Location: Västerbotten, Sweden 

Rakkurijärvi nr 4 0% 0%   Klöverfors nr 1 0% 0%  

     Nide nr 1 0% 0%  

     Hällberg nr 1 0% 0%  

     Hällberg nr 2 0% 0%  
 

RELINQUISHED, REDUCED OR LAPSED TENEMENTS 

Tenement number 
Interest 3rd Quarter

2015/2016 Note  Tenement number 
Interest 3rd Quarter

2015/2016 Note 
 Start End    Start End  

 

SCANDINAVIAN RESOURCES AB 

Location: Norrbotten, Sweden  Location: Norrbotten, Sweden (Lapland) 

Altavaara 100% 0%   Jalokoski nr 1 100% 0%  

Gäddmyr nr 1 100% 0%   Kaalamakoski nr 1 100% 0%  

Gäddmyr nr 2 100% 0%   Merasjoki nr 2 100% 0%  

Gäddmyr nr 3 100% 0%   Parkajoki nr 1 100% 0%  

Puoltsa nr 4 100% 0%   Location: Västerbotten, Sweden 

     Särksjön nr 2 100% 0%  

 


