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Dear Shareholders, 

During the 2nd Quarter (Oct – Dec 2015) Hannans: 

Exploration & Business Development 

 Lapland Nickel-Copper PGE Project – continued with targeting and 
the preparation of work plans for an initial exploration program. 

 Pahtohavare Copper-Gold Project – continued with analysing the 
drilling program and metallurgical testwork to gain a better 
understanding of the deposit and controls on the mineralisation; 
petrographical and hyperspectral scanning results were received. 

Corporate 

 Pahtohavare Copper-Gold Project – Lovisagruvan AB made a positive 
decision to proceed to Stage 2 of the Joint Venture. 

 New opportunities – considered a number of transaction proposals 
including holding advanced discussions with a well-known profitable 
business with significant growth potential.   

 Discovery Zone Update – commenced action to set aside statutory 
demand received from Avalon Minerals Ltd.  

 Mine Builder Pty Ltd – continued process to recover $800,000 plus 
interest owed to Hannans from sole director company for sale of 
mining lease.  

 Annual General Meeting – held meeting where all resolutions were 
passed on a show of hands and majority of proxy votes cast were in 
favour. 

During the 3rd Quarter (Jan – Mar 2016) Hannans aims to: 

Exploration & Business Development 

 New opportunities – continue to assess the prospectivity of Sweden 
for Technology Metals such as lithium, cobalt and tin. 

 Forrestania – monitor exploration for nickel and gold being 
conducted by joint venture partner Neometals Ltd (ASX:NMT); 
Hannans holds a 16-20% free-carried interest in the project. 

Corporate 

 New opportunities – continue to seek out new opportunities that 
have the potential to add value for shareholders. 

 Discovery Zone – continue action to set aside statutory demand. 

 Mine Builder – continue process to recover outstanding $800,000. 

 

Managing Director 
30 January 2016 
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EXPLORATION &  
BUSINESS DEVELOPMENT 

 

LAPLAND NICKEL-COPPER-PGE PROJECT 
The Lapland Project is a major new greenfields exploration project located in north-eastern Sweden 
(approximately 100km north-east of Kiruna) with the potential to host nickel-copper-platinum group 
elements and gold mineralisation. 

EXPLORATION 

Work during the Quarter included desktop targeting using the information gained from the reconnaissance 
field trip completed during the 1st Quarter in addition to continuing the preparation of a workplan for future 
exploration at the Project. Two permits from the Project were surrendered during the Quarter; the balance 
of permits for the project is now four. No field exploration was completed at the project during the Quarter.  

The exploration plan for the next twelve months includes stakeholder meetings, environmental baseline 
studies, reconnaissance mapping, sampling and prospecting, in-fill airborne gravity and electromagnetic 
surveys and top-of-bedrock drilling to improve our understanding of the social, environmental and 
geotechnical (geological, geochemical and geophysical) characteristics of the Lapland Project. 
Commencement of this exploration work will be subject to funding.  

PAHTOHAVARE PROJECT 
The Pahtohavare Copper-Gold Project is located approximately 8km south-west of Kiruna, northern 
Sweden. Joint venture partner Lovisagruvan AB is funding the costs of exploration. 

EXPLORATION 

Thin section or petrographical samples collected from drillcore from the drilling completed during the 1st 
Quarter were dispatched to VanPetro in Canada for analysis. The results of this analysis have now been 
received. It was hoped that the petrographical analysis would help provide some clarification as to the 
relative timing of clay alteration event, oxidation event and sulphide-bearing infill event. The results were 
however inclusive although there are at least two stages of clay alteration evident and there is evidence to 
indicate the sulphide-assemblage is post-dated by oxidation.  

The results confirmed the host lithologies are bedded sediments which correlate well with the observations 
made during core logging which identified tuffaceous host lithologies. Clay is the largest constituent in the 
analysed samples and is also one of the most important minerals in the minerals recovery process so it is 
imperative that the clay mineralogy is well understood. Specific clay species identification is best done with 
an XRD or SEM techniques which was not completed as part of this analysis. It is anticipated that additional 
clay speciation analysis will follow in due course.  

Continued… 
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Figure 1: Photomicrograph (LHS) showing fractured chalcopyrite (yellow) being partially replaced by chalcocite (light blue) from 

PADH15005, 47.3m. Photomicrograph (RHS) showing pseudo-radial crystals of malachite intergrown with iron oxides from 
PADH15005, 52.5m. 

 

A section of drillcore from PAD15005 was also analysed using a hyperspectral (TerraCore) scanner located 
in Malå, Sweden to aid in copper mineral identification and distribution. More specifically it was hoped that 
the scanner would be able to distinguish between malachite and chrysocolla and give a relative abundance 
of each mineral. The results showed that in the VNIR-SWIR (very-near to short-wave infrared) spectrum the 
two copper minerals could be separated and distinguished.  

The scanning was completed on only one core-box as a ‘trial-run’ and further calibration would be required 
ahead of any additional scanning. Hyperspectral scanning of the mineralised sections of the drillcore could 
provide a relatively cost-effective method of determining the relative abundances of the various copper 
minerals present at Central which would contribute significant information to future metallurgical and 
processing design for the deposit.    

 
Figure 2: VNIR-SWIR hyperspectral scanning image of drillcore from PADH15005, Pahtohavare Copper-Gold Project, northern 

Sweden. Image courtesy of TerraCore. 

 

No field exploration was completed at the project during the Quarter.  
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JOINT VENTURE AGREEMENT 

During the Quarter Joint venture partner Lovisagruvan AB (AktieTorget:LOVI) decided to proceed to Stage 2 
of the joint venture agreement. Details of Stage 2 of the joint venture agreement are as follows: 

a) prepare and lodge an exploitation concession application (i.e. a mining lease application) for the 
Central deposit within approximately 12 months; and 

a) provide Hannans’ wholly owned subsidiary Kiruna Iron AB with a AUD0.475M interest free working 
capital facility. 

As part of their Stage 1 commitment Lovisagruvan spent AUD0.7M and completed the following: 

 8 new diamond holes and 1 diamond tail for a total of 760.3m. The drilling programme confirmed 
the wide, high-grade nature of the copper-gold-silver mineralisation at Central but also showed that 
the mineralisation is complex, likely due to the insitu weathering and subsequent supergene 
overprinting of the deposit. 

 copper speciation testwork that showed the majority of the copper mineralisation is associated with 
cuperiferous clays. Copper speciation testwork, undertaken using an aggressive acid (H2SO4) 
concentration of 50g/L over 1 hour, indicated the percentage of acid soluble copper for each of the 
three composites ranged from 83.10-87.85%. 

 a preliminary environmental review that showed the waste rock is most likely not acid producing 
and no major environmental problems are expected from the existing waste dumps. 

 

 

Figure 2: Location Map showing the location of the Pahtohavare Copper-Gold Project, northern Sweden. 
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CORPORATE 
 

 

 

PAHTOHAVARE JOINT VENTURE AGREEMENT 

As discussed above, Lovisagruvan AB made a positive decision to proceed to Stage 2 of the joint venture 
agreement. As part of this agreement Lovisagruvan has agreed to provide Hannans’ wholly owned 
subsidiary Kiruna Iron AB with a $475,000 working capital facility secured against the Pahtohavare Project. 

NEW OPPORTUNITIES 

During the Quarter Hannans considered a number of transaction proposals including discussions with a well-
known profitable business with significant growth potential.  Unfortunately these proposals have not 
resulted in definitive terms being agreed.  The Company will continue with its endeavours to seek out and 
pursue potential transaction opportunities which may increase shareholder value 

DISCOVERY ZONE COPPER PROJECT 

There are three separate but interrelated matters in progress with regards the Discovery Zone Copper 
Project and Avalon Minerals Ltd (ASX:AVI) (Avalon). 

The first matter is Hannans’ motion to set aside a statutory demand issued by Avalon in relation to an 
invoice in the sum of $81,509 issued pursuant to the Heads of Agreement announced to ASX on 6 May 
2013 (HOA). Hannans believes there is a genuine dispute about the existence of the alleged debt and the 
matter is expected to be listed for hearing in March 2016.  

The second matter is an appeal lodged by Avalon against the decision of the Mining Inspectorate of Sweden 
to dismiss the Discovery Zone exploitation concession application registered in the name of Avalon’s wholly 
owned Swedish subsidiary company; Avalon Minerals Adak AB. Hannans will monitor the outcome of the 
Appeal and its impact on the HOA.  

The third matter relates to Avalon’s advice to Hannans that it will commence court action to recover $1M 
paid by Avalon to Hannans pursuant to the HOA. It is important to note that if Hannans is required to refund 
Avalon, the HOA provides that Hannans can transfer a project of equivalent value to Avalon. There is no 
requirement in the HOA for Hannans to make a cash payment to Avalon.  

Hannans reinforces to shareholders that it is reserving all of its rights with regard the HOA.  

SALE OF MINING LEASE, FORRESTANIA 

Hannans has not received any payment from Mine Builder Pty Ltd pursuant to the gold rights transaction; 
the amount owing to Hannans is $0.8M plus interest. Hannans has been closely monitoring Mine Builder’s 
attempt to restructure its affairs and where possible providing it with assistance as requested. Hannans 
holds a personal guarantee from Mine Builder’s sole director for the amount owed to Hannans.  

ANNUAL GENERAL MEETING  

Hannans held its Annual General Meeting on 24 November 2015; the AGM presentation is available to be 
viewed at www.hannansreward.com. All resolutions were passed by a show of hands and the majority of 
proxy votes were cast in favour of all resolutions.  
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ASX ANNOUNCEMENTS FOR 2nd QUARTER 2015/2016 

Date Announcement 

10th December 2015 Updated Capital Structure 

24th November 2015 2015 AGM Results 

24th November 2015 2015 AGM Presentation 

24th November 2015 Positive Joint Venture Decision 

16th November 2015 Exploration at Forrestania 

30th October 2015 1st Quarter Cashflow Report 

30th October 2015 1st Quarter Activities Report 

28th October 2015 Discovery Zone Update 

16th October 2015 Notice of Annual General Meeting 

9th October 2015 Discovery Zone Update 
Table 1: ASX Announcements for 2nd Quarter 2015/2016 

 

CONTACTS 

For further information please contact: 

Damian Hicks 
Managing Director 
+61 419 930 087 
damianh@hannansreward.com  
 

Amanda Scott 
Exploration Manager 
+46 703 221 497 
amanda@hannansreward.com  
 

 
Tel: +61 8 9324 3388 
Web: www.hannansreward.com 
Email: admin@hannansreward.com  
Twitter: @hannansreward  
Facebook: Hannans Reward 

 

 

 

 

 

 

 

COMPLIANCE STATEMENTS 

The information in this document that relates to exploration results is based on information compiled by Amanda Scott, 
a Competent Person who is a Member of the Australian Institute of Mining and Metallurgy (Membership No.990895). 
Amanda Scott is a full-time employee of Hannans Reward Ltd. Amanda Scott has sufficient experience, which is 
relevant to the style of mineralisation and types of deposits under consideration and to the activity which has been 
undertaken to qualify as a Competent Person as defined in the 2012 edition of the Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves (JORC Code). Amanda Scott consents to the inclusion in the 
report of the matters based on her information in the form and context in which it appears. 
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TENEMENT STATUS FOR 2nd QUARTER 2015/2016 
CURRENT TENEMENTS  

Tenement number 

Interest 2nd   
Quarter 

2015/2016 Note  Tenement number 

Interest 2nd  
Quarter 

2015/2016 Note 
 Start End    Start End  

 

KIRUNA IRON AB 

Location: Norrbotten, Sweden   

Altavaara 100% 100%   Piedjastjåkko nr 6 100% 100%  

Altavaara Norra 100% 100%   Puoltsa nr 4 100% 100%  

Gäddmyr nr 1 100% 100%   Rakkurijärvi nr 2 100% 100%  

Gäddmyr nr 2 100% 100%   Harrejaure nr 1 75% 75%  

Gäddmyr nr 3 100% 100%   Laukujärvi nr 3 75% 75%  

Pahtohavare nr 2 80% 65% 1  Vieto nr 1 75% 75%  

Pahtohavare nr 4 80% 65% 1      
 

SCANDINAVIAN IRON AB  

Location: Norrbotten, Sweden   

Ekströmsberg nr 4 100% 100%   Ekströmsberg nr 5 100% 100%  
 

SCANDINAVIAN RESOURCES AB 

Location: Västerbotten, Sweden  Location: Norrbotten, Sweden 

Våtmyrberget nr 6 100% 100%   Lannavaara nr 8 100% 100%  

Särksjön nr 2 100% 100%   Jalokoski nr 1 0% 100%  

     Merasjoki nr 1 0% 100%  

     Parkajoki nr 1 0% 100%  

     Kaalamakoski nr 1 0% 100%  

     Paljasjärvi nr 2 100% 100%  

 

HANNANS REWARD LTD   

Location: Lake Johnston, Australia   

E63/1365 20% 20% 2      

Note: 
1 Kiruna Iron AB holds 65% interest and Lovisagruvan AB holds 35% interest.  
2 Hannans Reward Ltd holds 20% interest. Reed Exploration Pty Ltd holds 80% interest.  
 
TENEMENTS UNDER APPLICATION  

Nil 

RELINQUISHED, REDUCED OR LAPSED TENEMENTS 

Tenement number 
Interest 2nd Quarter 

2015/2016 Note  Tenement number 
Interest 2nd Quarter 

2015/2016 Note 
 Start End    Start End  

 

Daningen nr 2 100% 0%   Lannavaara nr 1002 100% 0%  

Suijaivaara nr 1                         100%          0%                               Suorkivaara nr 2                        100%          0% 

 


