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ASX & MEDIA ANNOUNCEMENT 

Joint Venture with Swedish Mining Company 
 Well-funded Swedish mining company to earn interest in Pahtohavare Copper-Gold Project  

 Primary focus will be on assessing potential to mine high grade copper oxide ore  

 Secondary focus will be exploring for high grade copper sulphide ore at depth 

 Hannans to retain 25% free carried interest in Pahtohavare through to a Decision to Mine 

Hannans  Reward  Ltd  (ASX:HNR)  is  pleased  to  announce  it  has  entered  into  a  joint  venture  agreement  with  
Swedish mining company Lovisagruvan AB in relation to the Pahtohavare Copper-Gold Project located near 
Kiruna, northern Sweden.  

Hannans  Managing  Director  Damian  Hicks  said,  “We  are  very  pleased  to  have  reached  this  agreement  with  
Lovisagruvan.  Their  Board is  professional,  experienced and successful.  They know how to take a deposit  into 
production  and  generate  free  cash  flow.  Hannans  shareholders  will  benefit  from  this  relationship  by  
maintaining a 25% free-carried interest in Pahtohavare through to a Decision to Mine.” 

Lovisagruvan AB has a history of profitable production of zinc and lead from its underground mine located in 
Bergslagen, southern Sweden. Lovisagruvan’s Swedish management is very experienced in all mining related 
disciplines  including  finance,  sales,  operations,  exploration  and  permitting.  Lovisagruvan’s  main  asset  is  an  
underground lead-zinc mine. At the current rate of extraction (ca. 40,000 tonnes per year) the remaining mine 
life  is  estimated to be 15 years.  The zinc and lead ore is  concentrated and processed at  Boliden’s  facility  at  
Garpenberg. In recent years Lovisagruvan AB shareholders have received an excellent return on capital through 
share price appreciation and dividend payments (refer  share price chart  below).  Lovisagruvan AB shares are 
traded on the Swedish stock exchange AktieTorget. 

The  Pahtohavare  Copper-Gold  Project  is  100% owned  by  Hannans’  wholly  owned  subsidiary  Kiruna  Iron  AB.  
Pahtohavare  has  a  current  JORC  compliant  inferred  copper  oxide resource1 of 1.4Mt @ 1.8% Cu, 0.6g/t Au 
(2.4%CuEq2) and substantial potential for additional copper sulphide and gold mineralisation. Lovisagruvan will 
focus on bringing the oxide copper mineralisation at the Central Deposit into production for early cash flow and 
will  then investigate the potential  for  primary sulphide copper mineralisation at  depth.  Whilst  Lovisagruvans’  
primary focus will be on the Central deposit it will also investigate the down-dip sulphide mineralisation from 
the nearby Southern deposit which has historically been mined by both open-cut and underground mining 
methods; the mineralisation at Southern is currently open down-dip and down-plunge.  

 
Figure 1: Lovisagruvan AB share price history on AktieTorget – blue curve is closing share price in SEK (LHS) and red bars is volume (RHS). 

                                                   
1 Refer ASX Announcement dated 31st January 2014 for more information regarding the resource estimate including JORC Table 1 information. 
2 Copper equivalent (CuEq) has been calculated using metal selling prices of USD$3.56 / lb for Cu and USD$1,510 / Oz for Au, along with metal recoveries of 
90% for Au and 65% for Cu in sulphide material and 80% for Au and 50% of Cu in oxide material. The following equations were used: 

 Oxide: CuEq = (1.12 x Au (ppm) grade) + (0.98 x Cu% grade) 
 Sulphide: CuEq = (0.97 x Au (ppm) grade) + (0.99 x Cu% grade) 

It is the company’s opinion that the copper and gold metals used in the metal equivalent calculation have a reasonable potential for recovery and sale based 
on historical metallurgial testwork and previous mining. 
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Joint Venture Terms 

Kiruna Iron AB and Lovisagruvan AB have signed a legally binding Terms Sheet with the following key terms: 

1. Lovisagruvan AB can earn a 35% interest in Pahtohavare by: 

a. paying  Kiruna  Iron  AB  a  non-refundable  amount  of  1,000,000SEK  within  7  days  (approx.  
AUD150,000);  

b. completing additional metallurgical test work;  

c. drilling to improve the understanding of the oxide deposit and potentially increase the size, 
grade and category of the JORC compliant inferred mineral resource;  and 

d. drilling to collect sufficient quantity of a bulk sample to complete the necessary metallurgical 
test work to optimise OPEX, CAPEX and processing options for inclusion in a detailed scoping 
study.  

(The above represents Lovisagruvan’s minimum commitment.) 

2. Lovisagruvan AB can earn a 51% interest in Pahtohavare by: 

a. lodging an exploitation concession application and environmental permit for the oxide 
deposit within approximately 18 months of signing this agreement; and   

b. providing  KIAB  with  an  interest  free  working  capital  facility  to  the  value  of  4,000,000SEK  
(approx. AUD600,000) otherwise on normal commercial terms. 

3. Lovisagruvan  AB  can  earn  a  75%  interest  in  Pahtohavare  by  delivering  a  Feasibility  Study  to  KIAB  
within four months of grant of an exploitation concession and an environmental permit. The study 
must be capable of being used by KIAB to access funding to contribute to development and mining.   

4. Kiruna Iron AB will maintain a 25% free-carried interest in Pahtohavare through to a Decision to Mine 
at which time the both parties must contribute to costs on a pro-rata basis.  

5. If Lovisagruvan AB elects to withdraw from the joint venture it will transfer its interest in Pahtohavare 
back to Kiruna Iron AB for nominal consideration.  

 
Figure 2: Map showing the location of the Pahtohavare Copper-Gold Project, northern Sweden. 

For further information please contact: 

Damian Hicks 
Managing Director 
+46 703 220 226 (M) 
damianh@hannansreward.com (E) 

Amanda Scott 
Exploration Manager 
+46 703 221 497 (M) 
amanda@hannansreward.com (E) 
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About Hannans Reward Ltd  

Hannans Reward Ltd (ASX:HNR) is an exploration company with a focus on copper, gold, nickel and iron. 

Hannans  has  JORC  compliant  copper,  gold  and  iron  resources  in  Sweden,  a  free-carried  interest  in  a  nickel  
project  in  Australia  and  a  royalty  interest  on  a  copper  exploration  project  in  Norway.  Since  listing  on  the  
Australian Securities Exchange in 2003 Hannans has signed agreements with Lovisagruvan AB, Vale Inco, Rio 
Tinto, Anglo American, Boliden, Warwick Resources, Cullen Resources, Nickel Australia, Reed Resources, Tasman 
Metals  and  Grängesberg  Iron.  Shareholders  at  various  times  since  listing  have  included  Rio  Tinto,  Anglo  
American, OM Holdings and BlackRock.  

For more information please visit www.hannansreward.com 

Competent Persons Statements 

The  information  in  this  document  that  relates  to  exploration  results  is  based  on  information  compiled  by  
Amanda  Scott,  a  Competent  Person  who  is  a  Member  of  the  Australian  Institute  of  Mining  and  Metallurgy  
(Membership  No.990895).  Amanda  Scott  is  a  full-time  employee  of  Hannans  Reward  Ltd.  Amanda  Scott  has  
sufficient experience, which is relevant to the style of mineralisation and types of deposits under consideration 
and to the activity which has been undertaken to qualify as a Competent Person as defined in the 2012 edition 
of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC Code). 
Amanda Scott consents to the inclusion in the report of the matters based on her information in the form and 
context in which it appears. 

The  information  in  this  document  that  relates  to  Mineral  Resource  and  Exploration  Target  Estimates  for  
Pahtohavare is extracted from the report entitled “Re-Release of Maiden JORC Resource at Pahtohavare To 
Comply  With  JORC”  created  on  31  January  2014  and  is  available  to  view  on  the  Company’s  website  
(www.hannansreward.com).  The Company confirms that  it  is  not  aware of  any new information or  data that  
materially affects the information included in the original market announcement and in the case of Mineral 
Resources or Ore Reserves that all material assumptions and technical parameters underpinning the estimates 
in the relevant market announcement continue to apply and have not materially changed. The Company 
confirms that the form and context in which the Competent Person’s findings are presented have not been 
materially modified from the original market announcement. 

The information in this document that relates to Mineral Resource Estimates for Rakkurijoki and Rakkurijärvi is 
extracted from the report entitled “Kiruna Iron Project JORC Resource Update” created on 17 January 2012 and is 
available to view on the Company’s website (www.hannansreward.com). The Company confirms that it is not 
aware of  any new information or  data that  materially  affects  the information included in the original  market  
announcement  and  in  the  case  of  Mineral  Resources  or  Ore  Reserves  that  all  material  assumptions  and  
technical parameters underpinning the estimates in the relevant market announcement continue to apply and 
have not materially changed. The Company confirms that the form and context in which the Competent 
Person’s findings are presented have not been materially modified from the original market announcement. 

 

 


